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QuickPoint! – Another Tax Increase from
Kate Brown
By John A. Charles, Jr.
Governor Kate Brown’s top health care administrator is requesting that the
legislature increase taxes on beer, wine, cider, cigarettes, cigars, and vaping pens. If
approved, the taxes would result in $784 million in new revenue for the state over
the next two years.
Health officials claim that this is a “public health” measure designed to reduce
consumption of harmful products, but it’s really just a money grab. The state has an
estimated shortfall of $800 million in Medicaid funding, and this proposal
conveniently would raise almost that amount.
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However, the proposed tax probably will not actually raise that much money
because of a built-in contradiction: If consumption goes down, then tax revenue has
to go down as well. Legislators cannot support it as both a public health measure
and a revenue-raiser at the same time. For one goal to succeed, the other must fail.
It’s an open secret in Salem that the biggest “addiction” problem in the state is not
tobacco or alcohol consumption; it’s the addiction that politicians have to taxation
on smoking, drinking and gambling. They don’t want less of these activities; they
actually want more.
Legislators are not our parents. Oregonians should be left alone so they can decide
for themselves what products to use.
John A. Charles, Jr. is President and CEO of Cascade Policy Institute, Oregon’s
free market public policy research organization.

Phone: (503) 242-0900
Fax: (503) 242-3822
www.cascadepolicy.org
info@cascadepolicy.org

Cascade Policy Institute is a tax-exempt educational organization as defined under IRS code 501 (c)(3). Nothing appearing in
this Cascade Commentary is to be construed as necessarily representing the views of Cascade or its donors. The views
expressed herein are the author’s own.

